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modity is consume<L^roductivelyr instead of unproductively,
the user is nolonger the ujtmate consumer; the commodity
iIT^5SsHon-ir^only an intermediate good, not a final good;
and the whole case is reopened.

In studying the consequences, therefore, of any particular

tax in its practical operation, we must bear in mind not only

the normal theory, but the limiting conditions.    In order the

better to prepare ourselves for the study of their application,

* let us sum up these principles.1

1.   The more durable the thing taxed, the larger will be
the series of annual payments demanded by the tax, and the
more disastrous will be the weight of future payments when
shifted back upon the initial proprietor by future owners.

2.   If the object is monopolized, the price is not fixed by
any marginal product; hence the tax will not be shifted so
easily as in the case of the increased cost of a marginal
product.

3.   The more general or the less exclusive the tax, the nar-
rower the taxless field to which the producers concerned can
migrate; hence the greater the incentive to bear the burden
themselves.

4.   If the capital is fixed, or if there is any obstacle to
perfect mobility, the shifting will be slighter and tardier than
otherwise.

5.   If the demand is persistent, the producers will roll the
tax upon the consumers through a rise in price.    But if the
demand is sensitive, the producers will bear more of the tax,
or else some will migrate.

6.   If different parts of the supply of a commodity are pro-

1 It sometimes happens that a review of an author's book puts the points made
by him in a new light. So Professor Ross, in his account of the first edition of
this work, brought together the various principles laid down therein but scattered
through the different chapters. In so doing, he has greatly clarified the whole
exposition. See his essay, " Seligman's Shifting and Incidence of Taxation," in
the Annals of the American Academy of Political and Social Science, iii (1893)^
pp. 444-463. The statement in the text differs, however, in some important
points from that of Professor Ross.